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CHRISTIAN|BARTON, e

Attorneys At Law

Phone: 804.697.4135

Fax; 804.697.6395

E-mail: epetrini@cblaw.com

February 7, 2003

HAND DELIVERED ~
Joel H. Peck, Clerk - &
State Corporation Commission . =
Document Control Center — First Floor ) ""‘
1300 East Main Sireet - E
Richmond, Virginia 23219 - %

Re:  Ex Parte: In the matter concerning the provision of default service to retail
customers under the provisions of the Virginia Electric Utility Restructuring
Act
Case No: PUE-2002-00645

Dear Mr. Peck:

Enclosed for filing are an original and 15 copies the Comments of the Virginia Committee
for Fair Utility Rates and the Old Dominion Committee for Fair Utility Rates in the above
matter.

If you have any questions, please contact me. Thank you for your assistance.

Very truly yours,

SISO

Edward L. Petrini

Enclosures

cc: Parties on Service List

#627259

909 East Main Street, Suite 1200 | Richmond, Virginia 23219-3095
804.697.4100 tel | 804.697.4112 fax




COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
At the relation of the

STATE CORPORATION COMMISSION
CASE NO. PUE-2002-00645
Ex Parte: In the matter concerning
the provision of default service to retail
customers under the provisions of the
Virginia Electric Utility Restructuring Act

COMMENTS OF THE
OLD DOMINION COMMITTEE FOR FAIR UTILITY RATES AND THE
VIRGINIA COMMITTEE FOR FAIR UTILITY RATES
ON THE COMMISSION’S DETERMINATION OF THE COMPONENTS OF
DEFAULT SERVICE

On December 23, 2002, the Commission entered its Order Establishing
Investigation (“Order”™) directing the Commission’s Staff, among other things, to conduct
an investigation to determine the components of default service for electricity customers
in Virginia. The Commission required the Staff, as part of the investigation, to form and
participate in a work group that would assist the Staff in developing its recommendations
regarding such components and the establishment of one or more programs making
default services available to retail customers pursuant to Va. Code § 56-585. The Order
invited comments on the Commission’s determination of the components of default
service and posed a number of related questions.

The 0ld Dominion Committee for Fair Utility Rates and the Virginia Committee
for Fair Utility Rates (collectively, “the Committees”) submit the following comments in

response.
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Comments

As the Order acknowledges, there is a “virtual absence of competition in
Virginia’s retail generation market.” The Commission is all too familiar with factors that
contribute the current state of this market. They include market conditions and
incumbents’ capped rates; delays in the implementation of utility obligations to join
regional transmission organizations; and the methodology applied by the Commission to
the calculation of wires charges (a methodology based on achieving short-term “revenue
neutrality” for the incumbent if its customer elects to purchase from a competitive
supplier),

In view of the virtual absence of competition and the factors that contribute to it,
the Commission should consider whether it is timely for it to attempt to determine the
components of default service and establish default service programs. Before
determining such components and establishing such programs, the Commission might
consider inquiring into what, if any, components of default service would-be providers of
such service are able and willing to provide, and under what conditions. In the absence
of such information, attempting to “determine the components™ of such service may be
premature, with the Commission embarking upon a time-consuming, but ultimately
academic, undertaking.

The Committees appreciate the opportunity to comment, participate in the work
group, and assist the Commission in fulfilling its responsibility pursuant to Va. Code §

56-585.A.
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Respectfully submitted,

VIRGINIA COMMITTEE FOR FAIR UTILITY RATES
OLD DOMINION COMMITTEE FOR FAIR UTILITY RATES

By Counsel

S

Edward L. Petrini

Brian R. Greene

Christian & Barton, LLP

909 E. Main Street, Ste, 1200
Richmond, Virginia 23219
Phone: (804) 697-4100

Fax: (804) 697-4122
epetrini(@cblaw.com

bgreene@cblaw.com
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CERTIFICATE OF SERVICE

I certify that a copy of the foregoing was mailed, first-class, postage pre-paid, to

N

Edward L. Petrini

the parties on the attached service list.

‘ 627118
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OFFICIAL SERVICE LIST - PUE-2002-00645

A&N Electric Cooperative
Vernon N. Brinkley, President
P.O. Box 1128

Parksley, Virginia 23421-1128

American Electric Power

R. Daniel Carson, Jr., President
Three James Center, Suite 702
1051 East Cary Street
Richmond, Virginia 23219

Central Virginia Electric Cooperative
Howard L. Scarbro, General Manager
P.O. Box 247

Lovingston, Virginia 22949

Commonwealth Public Service Corp.
Mark Neal, Manager

P.O. Box 589

Bluefield, West Virginia 24701

Conectiv Power Delivery

Mack Wathen, Director Planning, Finance
401 Eagle One Road

P.O. Box 9239

Newark, DE 19714-9239

Allegheny Power
Bryan Moorhouse, Vice-President
10435 Downsville Pike
Hagerstown, MD 21740-1766

B-A-R-C Electric Cooperative

Richard L. Weaver, General Manager
P.O. Box 264

Millboro, Virginia 24460-0264

Columbia Gas of Virginia, Inc.
Peggy Landini, Ex. V.P. & COO
9001 Arboretum Parkway

P.O. Box 35674

Richmond, Virginia 23235-0674

Community Electric Cooperative
James M. Reynolds, General Manager
P.O. Box 267

Windsor, Virginia 23487-0267

Dominion Virginia Power
Edgar M. Roach, Jr., President
P.O. Box 26666

Richmond, Virginia 23261




Mecklenburg Electric Cooperative
John Bowman, Exec. V.P. and
General Manager

P.O. Box 2451

Chase City, Virginia 23924-2451

Powell Valley Electric Cooperative
Randell W. Meyers, General Manager
325 Straight Street Road

P.O. Box 1528

New Tazewell, Virginia 37879-1528

Shenandoah Valley Electric Cooperative
C. Douglas Wine, President & CEO

P.0O. Box 236

Mt. Crawford, Virginia 22841-0236

Southwestern Virginia Gas Company
Allan McClain, President

208 Lester Street

Martinsville, Virginia 24112

Washington Gas Light Company
James H. DeGraffenreidt, Chairman
1100 H. Street, N.W.

Washington, D.C. 20080

NUI-Virginia Gas Pipeline Company
Joe Curia, President

200 East Main Street

Abingdon, Virginia 24210

Roanoke Gas Company
John Williamson, President
P.O. Box 13007

Roanoke, Virginia 24011

Southside Electric Cooperative
Larry Longshore, President & CEOQ
P.O. Box 7

Crewe, Virginia 23930-0007

United Cities Gas Company

c/o Atmos Energy Corporation
Thomas R. Blose, Jr., President

810 Crescent Centre Drive, Ste. 600
Franklin, TN 37067-6226

Craig-Botetourt Electric Cooperative
Gerald H. Groseclose, General Manager
P.O. Box 265

New Castle, Virginia 24127-0265




Northern Virginia Electric Cooperative
Stanley C. Feuerberg, President

P.O. Box 2710

Manassas, Virginia 20108-0875

Allegheny Power

Mr. James D. Latimer

Vice President, State Affairs
10435 Downsville Pike
Hagerstown, MD 21740-1766

Kentucky Utilities

Mr. John Wolfram
Manager, Regulatory Policy
P.0O. Box 32030

Louisville, KY 40232

LeClair Ryan, P.C.

John A. Pirko, Esquire

4201 Dominion Blvd., Suite 200
Glen Allen, Virginia 23060

Commonwealth Public Service Corp.
James Shockley, Manager

P.O. Box 589

Bluefield, Virginia 24701

LG&E Energy Corporation
Michael S. Beer, Vice President
220 West Main Street
Louisville, KY 40202

Dominion Virginia Power
Pamela J. Walker, Esquire
Deputy General Counsel
P.O. Box 26532
Richmond, Virginia 23261

Woods, Rogers & Hazelgrove, P.L.L.C.
Anthony Gambardella, Esquire

823 East Main Street, Ste. 120
Richmond, Virginia 23219

Columbia Gas of Virginia, Inc.
James S. Copenhaver, Esquire
9001 Arboretum Parkway

P.Q. Box 35674

Richmond, Virginia 23235-0674

Virginia Gas Distribution Company
Joseph A. Curia, VP & Gen. Mngr.
1095 Ole Berry Drive

Abingdon, Virginia 24210




AGL Resources

Paul Shlanta, Esquire

President & General Counsel
817 West Peachtree Street, N.E.
Atlanta, Georgia 30308

Washington Gas Light Company
Donald R. Hayes, Esquire

1100 H. Street, N.W.
Washington, D.C. 20080

Rappahannock Electric Cooperative
Cecil E. Viverette, Jr., President

P. O. Box 7388

Fredericksburg, VA 22404-7399

Prince George Electric Cooperative
Mr. Dale Bradshaw, CEO

P.0. Box 168

Waverly, Virginia 23890-0168

Northern Neck Electric Cooperative
Charles R. Rice, Jr., President

P. O. Box 288

Warsaw, VA 22572-0288




